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Man: In the last five or six months, because of the pressure on oil prices caused by the 
war in Iraq, there was a lot of expectation that petrol prices will shoot up suddenly. But 
somehow the government has kept them in control in the last five or six months. Now 
they have started increasing these. It was also in the newspapers two or three days ago, 
that electricity prices will also go up. Since even the government cannot stop the pressure 
in them for too long. So this was a negative aspect of this. But wherever there is 
development, inflation goes along with it. This is a universal rule. The rate of inflation 
will be different. But to have unemployment with this is wrong. Unfortunately, the 
investment coming into Pakistan is either in real estate or in houses and in land. It is not 
occurring in industry or factories. I think the government will now take some action in 
bringing in what is called “solid investment” because now, wherever you go in Pakistan, 
especially in the main cities, the prices of property or land have reached the sky. It has 
done this suddenly because firstly, it is the investment of overseas Pakistanis who are 
called NRPs, the Non-Resident Pakistanis. Some of the investment is done by the local 
businessmen but it is also in land. This, in economic terms, is called “dead investment.” 
Until and unless investment does not come into factory, that which is called solid 
investment, there is no solution for unemployment. Apart from this, as I said an increase 
in poverty… Because of this increase in poverty, now about thirty-five to forty percent of 
the population of Pakistan lives below the poverty line. Whether you look at the World 
Bank definition, or that of the United Nations, there has been an increase according to 
both. This is a strange point because poverty is increasing quickly in a place where the 
growth rate is at above six percent! So a sort of contradiction can be seen. But this 
contradiction is present in many places. In India, that was being referred to as “Shining 
India” because of the rapid growth and the revolutionizing of it by the BJP, and the 
amazing progress in it. In the last election we saw that the same BJP lost badly and very 
unexpectedly for both India and Pakistan. And it lost in those states where they had 
thought that they had brought about a lot of progress. Andrapradesh is one major state 
where they thought they had worked a lot. So this shows that the higher level of progress 
did not trickle down to the lower levels. Poverty was unchanged and in fact it may have 
experienced an increase, because fifty percent of the population in India is below the 
poverty line. So I think it is wrong to say that if you have a higher than six percent rate of 
growth it means that you are prospering. Prosperity is achieved when the base of the 
poverty line, and the poor of the poor, is affected positively. So basically, I think this is 
the flip side of the development that I have been talking about.  
 
If you balance out these two and if I compare this with the previous economy, the 
previous regime, then there has definitely been a positive change. Not only can you 
definitely say that there is capability in the managers, the economic managers, or it may 



have been inculcated in them that they have to change something because of the solid 
leader ruling in top, there is also a definite willingness that we have to work. Some of it is 
also the large foreign or external influence or pressure because peace moves are being 
encouraged in India and Pakistan so that spending on the military will decrease and more 
can be spent on development; so it is a need of the hour as well. Because this is a very 
strong economic region and this region is a huge market for the west, where they can 
invest. The example of China is in front of us. India, Pakistan and Bangladesh can come 
forward as a large and new market of the level of the European Union. 
If we cannot compare them quality-wise or development-wise, we still beat them in 
manpower, skilled manpower or even unskilled or semiskilled manpower, because 
manpower is abundant here. We can call this exportable manpower. And India and 
Pakistan have proved this again and again, be it in the Middle East, and be it the IT 
revolution or the Silicon Valley revolution as it is called. Or you can go into the Far East; 
you will find that most of the manpower is from these two countries and is pretty 
talented. So I think that it is very important for their economies to be strong, not only for 
themselves, but this can also be beneficial for the whole world. If you look at the 
percentage rate, fifteen percent of the population is from this region, these are India, 
Pakistan, Bangladesh and Sri Lanka. And some seventy to seventy-five percent of the 
population is under fifteen. If you take this to Western Europe or North America, seventy 
to seventy-five percent of the population is above fifteen. So if you do the prediction for 
the next ten to fifteen year period, you can see that after ten, fifteen or twenty years this 
will become a very difficult issue especially for the West where there will be no 
manpower. The IT revolution where they asked for people from India and Pakistan is just 
a small example of what is to come. In countries such as Scandinavia, or Europe, where 
the population of many countries is going into the negative, there will be a definite 
demand for manpower. Now whether this is produced by the Far East, China and Japan, 
or by Pakistan and India, I think this will remain an issue between these countries. But 
since China is using its full one billion itself, and needs its own population, so I think 
more pressure falls on Pakistan and India that the manpower is educated, or if not 
educated, it is skilled or has received training and can export manpower. That is why 
development, education, and peace have become very important here. So if seen through 
another positive angle, I think it is in the long term interest of the West that there is 
development and peace in this region. I think that the topic of a single currency that Mr. 
Vajpayee spoke about in his last few days [Note: in government as prime minister of 
India and head of the BJP, the ruling party at the time] is a very solid thing. There should 
definitely be a single currency in this region, because it should adopt the shape of an 
economic union. India and Pakistan will remain separate countries; no one is trying to 
unite them.  And they should remain separate nations, but along the lines of the European 
Union, where there are soft borders, the visa is not a problem, where you can come and 
go with ease, where there can be buying and selling from each other rather than having to 
run to a third country where we get expensive goods, and where transportation costs 
decline. Where we could learn a lot from each other, where there can be a single 
currency, and where a lot of work can be done on tourism and development. From this 
point of view, it is very important to make it into an economic union. The European 
Union is in front of us and if Germany and France can sit at the same table despite their 
really old animosity and enmity, then I am sure that India and Pakistan can also sit at one 



table as separate nations. So I think that according to this if you talk about the future, it 
can be seen as quite positive.  
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